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CONFIDENTIAL SEOUL 2228 

E.O. 11652: GDS 
TAGS: PFOR KS JA 

SUBJECT: JAPANESE AID FOR KOREA 

1. JAPANESE POL/ECON COUNSELOR OKAZAKI TOLD 
CHARGE APRIL 3 THAT GAIMUSHO AND FINANCE 
MINISTRY HAVE ALL BUT REACHED AGREEMENT ON SCOPE 
OF AID PROGRAM FOR KOREA FOR WHICH ANNOUNCEMENT 
EXPECTED WITHIN WEEK TO TEN DAYS. PROGRAM WOULD 
INCLUDE $45 MILLION LOAN RUNNING FOR TWENTY-FIVE YEARS 
AT 3.5 PERCENT FOR DEVELOPMENT OF PYPYONG HARBOR ON EAST 
COAST OF KOREA AND APPROXIMATELY $40 MILLION ON 
SIMILAR TERMS FOR AGRICULTURAL DEVELOPMENT. LOANS 
WOULD. IN EFFECT, CONSTITUTE BALANCE-OF-PAYMENTS 
SUPPORT FOR ROK SINCE. ESPECIALLY IN AGRICULTURAL 

LOAN, KOREANS WILL BE PERMITTED TO BUY WIDE RANGE OF COMMODITIES 

IN JAPAN WHICH THEY WOULD OTHERWISE BUT WITH OWN FOREIGN 

EXCHANGE THUS EFFECTING CONSERVATION OF ROK 

JAPANESE WILL ALSO AGREE TO SEND 

SURVEY TEAM TO STUDY FEASIBILITY OF $35 MILLION 

RAILROAD IMPROVEMENT PROGRAM. WHICH OKAZAKI SAID 

IN EFFECT AMOUNTS TO COMMITMENT FOR FUTURE FUNDING. 

2. OKAZAKI SAID NEGOTIATIONS WITH FINANCE MINISTRY, 

LASTING OVER THREE MONTHS, HAD BEEN DIFFICULT. HE 
INDICATED JAPANESE HAD BEEN AT PAINS TO IMPRESS ON 
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KOREANS DIFFICULTY INVOLVED AND IMPLIED THAT THIS 
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NOT UNRELATED TO EFFORT WHICH AMBASSADOR NISHIYAMA 
WILL SHORTLY MAKE TO OBTAIN SATISFACTION FROM 
KOREANS ON KIM TAE CHUNG CASE. 

ERICSON 
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